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Item 1.01.

Entry into a Material Definitive Agreement.

On December 4, 2018, Savara Inc. (“Savara”) entered into an amendment (the “Second Amendment”) to the Loan and Security Agreement
dated April 28, 2017 (the “Loan Agreement”) between Savara and its Aravas Inc. subsidiary, as co-borrowers, and Silicon Valley Bank, as lender
(“SVB”), as amended by the First Amendment to Loan and Security Agreement dated October 31, 2017.
The Loan Agreement, as amended by the Second Amendment (the “Amended Loan Agreement”), provides for a $45.0 million term loan
facility. The loans are to be made available to Savara as follows: (i) $25.0 million is available upon the effectiveness of the Second Amendment, of
which $15.0 million will be used to refinance the amount currently outstanding under the loan facility (the “Tranche A Loan”), and (ii) $20.0 million is
to be made available upon request of Savara prior to September 30, 2019, subject to certain conditions (the “Tranche B Loan”).
Pursuant to the Amended Loan Agreement, any loan Savara draws is now payable as interest-only through October 31, 2020 and thereafter in
equal monthly installments of principal plus interest over 24 months. The loans bear interest at the prime rate reported in The Wall Street Journal, plus
a spread of 3.00%. Savara is also obligated to pay customary closing fees and a final payment of 6.0% of the aggregate principal amount of the loans
advanced under the facility. The final payment and all outstanding principal and accrued and unpaid interest under the facility is due and payable on
November 1, 2022.
The Amended Loan Agreement provides that following a drawdown of the Tranche B Loan, if Savara’s market capitalization falls below
$200.0 million for five consecutive trading days, it will be required to provide cash collateral equal to the lesser of (i) the outstanding balance under
the facility, or (ii) $20.0 million. Such collateral shall be released once Savara’s market capitalization has exceeded $300.0 million for five consecutive
trading days.
In connection with the funding of the Tranche A Loan, Savara will issue warrants (the “SVB Warrants”) to SVB and its affiliate Life Science
Loans II, LLC (“Life Science”), pursuant to which SVB and Life Science may each purchase up to 5,666 shares of Savara’s common stock, par value
$0.001 per share (the “Common Stock”), subject to adjustment in accordance with the terms of the SVB Warrants, for a per share exercise price of
$8.824. The foregoing description of the SVB Warrants is qualified in its entirety by reference to the full text of the SVB Warrants which Savara plans
to file with its Form 10-K for the period ended December 31, 2018.
Upon the funding of the Tranche B Loan, if applicable, Savara will issue warrants to SVB and Life Science in substantially the same form as the
SVB Warrants to purchase up to an aggregate number of shares of Common Stock equal to 1.0% of the funded amount divided by an exercise price
equal to the lesser of (i) the average price per share of the Common Stock over the ten trading days preceding the funding date or (ii) the closing price
of the Common Stock the day prior to the funding date.
Upon the entry into the Second Amendment, Savara was required to pay SVB a fee of $0.6 million related to the refinancing of the amount
outstanding under the loan facility.
The foregoing description of the Amendment is qualified in its entirety by reference to the full text of the Amendment, which Savara plans
to file with its Form 10-K for the year ended December 31, 2018.
Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
The information set forth under Item 1.01, “Entry into a Material Definitive Agreement” is incorporated herein by reference.
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