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Item 2.02. Results of Operations and Financial Condition.
On May 8, 2018, Aralez Pharmaceuticals Inc., a company formed under the laws of the Province of British Columbia, Canada
(the “Company”), issued a press release announcing its results of operations for the quarter ended March 31, 2018. The full
text of such press release is furnished as Exhibit 99.1 to this report and is incorporated herein by reference.
Item 7.01. Regulation FD Disclosures.
As previously announced, the Company will conduct a conference call today, Tuesday, May 8, 2018 at 8:00 a.m. ET, to
discuss its 2018 first quarter financial results and recent business updates, including its new strategic direction (described
below). The presentation slides to be used during the call will be available on the “Investors” section of the Company’s
website (http://www.aralez.com) under the “Presentations & Webcasts” tab beginning at 8:00 a.m. ET on Tuesday, May 8,
2018. A question and answer session will follow the presentation. The conference call and the presentation slides will be
simultaneously webcast on the “Investors” section of the Company’s website under the “Presentations & Webcasts” tab
beginning at 8:00 a.m. ET on Tuesday, May 8, 2018, and will remain available for future review for two weeks after the
event. The information contained in, or that can be accessed through, the Company’s website is not a part of this filing.
Item 8.01. Other Events.
On May 8, 2018, the Company also issued a press release announcing a new strategic direction. The full text of such press
release is furnished as Exhibit 99.2 to this report and is incorporated herein by reference.
Item 9.01. Financial Statements and Exhibits
(d) List of Exhibits
EXHIBIT
NO.

DESCRIPTION

99.1

Press Release, dated May 8, 2018, issued by Aralez Pharmaceuticals Inc. (regarding results of operations for
the quarter ended March 31, 2018)

99.2

Press Release, dated May 8, 2018, issued by Aralez Pharmaceuticals Inc. (regarding new strategic direction)
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EXHIBIT INDEX
EXHIBIT
NO.

DESCRIPTION

99.1

Press Release, dated May 8, 2018, issued by Aralez Pharmaceuticals Inc. (regarding results of operations for
the quarter ended March 31, 2018)

99.2

Press Release, dated May 8, 2018, issued by Aralez Pharmaceuticals Inc. (regarding new strategic direction)
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.
Date: May 8, 2018

ARALEZ PHARMACEUTICALS INC.
By: /s/ Adrian Adams
Adrian Adams
Chief Executive Officer
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Exhibit 99.1

ARALEZ ANNOUNCES FIRST QUARTER 2018 FINANCIAL RESULTS
-1Q 2018 Net Revenues Increased to $38.1 Million Versus $26.0 Million in 1Q 2017Mississauga, Ontario — May 8, 2018 — Aralez Pharmaceu cals Inc. (NASDAQ: ARLZ) (TSX: ARZ)
(“Aralez” or the
“Company”) today announced ﬁnancial results for the ﬁrst quarter ending March 31, 2018. The Company also highlighted
certain recent corporate and commercial updates. All figures are in U.S. dollars.
Recent Corporate & Commercial Updates
· Earlier today, the Company announced that it has determined that a new strategic direc on with a focus on driving
organic growth in Canada supported by the ongoing revenue genera on from Toprol-XL Ò and its Authorized Generic
(the “Toprol-XL Franchise”) and royal es from VimovoÒ is in the best interests of the Company and its stakeholders.
This strategic direction will also involve the discontinuation of the remaining U.S. commercial business.
· On April 3, 2018, the United States Government (the “Government”) exercised its second renewal op on under the
VA Na onal Contract between Aralez Pharmaceu cals US Inc. and the Government (the “VA Contract”), extending
the term of the VA Contract by one year to April 28, 2019.
“Earlier this morning, in addi on to repor ng a solid ﬁrst quarter of 2018, which included the Company’s third consecu ve
quarter of posi ve Adjusted EBITDA, we announced an important business update related to our con nuing evalua on of
strategic opportuni es to streamline the business and reduce costs,” said Adrian Adams, Chief Execu ve Oﬃcer of Aralez.
“We have also engaged Moelis & Company LLC to serve as our ﬁnancial and strategic advisor in this ongoing evalua on of
opportunities as well as to immediately evaluate all strategic options going forward.”
Financial Summary
Aralez’s ﬁnancial results for the three months ended March 31, 2018 include the results of Aralez Pharmaceu cals Canada
Inc. (formerly known as Tribute Pharmaceu cals Canada Inc.), Zon vity Ò and the Toprol-XL Franchise for each full period.
Revenues for Zon vity were previously recorded in other revenues net of related cost of product revenues and fees paid
during the transi on service period, which expired on March 31, 2017. Eﬀec ve March 31, 2017, revenues for Zon vity are
recorded in net product revenues. Revenues for the Toprol-XL Franchise were recorded in other revenues net of related cost
of product revenues and fees paid during the transi on service period, which expired on December 31, 2017. However,
certain revenues from sales of the Toprol-XL Authorized Generic (“Toprol-XL AG”) made under the Distribu on and Supply
Agreement with Lanne Company, Inc. (the “Lanne Toprol-XL AG Agreement”) were recorded on a gross basis in net
product revenues upon contract execu on in November 2017. Beginning in 2018, all revenues for the Toprol-XL Franchise
are recorded in net product revenues.
First Quarter 2018 Financial Results
Total revenues for the ﬁrst quarter of 2018 were $38.1 million, an increase of $12.1 million, or 47%, compared to $26.0
million for the same period of 2017.

Net product revenues in the ﬁrst quarter of 2018 were $34.0 million and primarily comprised of revenues from the Toprol-XL
Franchise, revenues from the Canadian product por olio acquired in the acquisi on of Tribute Pharmaceu cals Canada Inc.
(the “Tribute Merger”) and revenues from Zontivity and FibricorÒ. Other revenues of $4.1 million for the three months ended
March 31, 2018 were primarily comprised of Vimovo royal es. Net product revenues of $6.7 million for the three months
ended March 31, 2017 related to the product por olio acquired in the Tribute Merger. Other revenues of $19.3 million for
the ﬁrst quarter of 2017 were primarily comprised of net revenues from the Toprol-XL Franchise and Zon vity acquisi ons
and Vimovo royalties.
Selling, general and administra ve expenses totaled $26.5 million for the three months ended March 31, 2018, a decrease of
$4.3 million, compared to $30.8 million for the three months ended March 31, 2017. The decrease in the 2018 period was
primarily a result of decreased costs for consul ng and professional fees, the impact of the cost savings ini a ves announced
in April 2017, which included a 32% reduc on in the U.S. sales force, and a decrease in share-based compensa on. These
costs were partially offset by increased costs associated with the discontinuation of YospralaÒ.
Net loss in the ﬁrst quarter of 2018 was $19.7 million, or $0.29 per diluted share, compared to net loss of $27.5 million, or
$0.42 per diluted share, in the ﬁrst quarter of 2017. Adjusted EBITDA (as deﬁned in “Use of Non-GAAP Financial Measures”
below) in the ﬁrst quarter of 2018 was $4.9 million compared to ($3.7) million in the ﬁrst quarter of 2017. This was the
Company’s third consecutive quarter of positive Adjusted EBITDA.
Balance Sheet
As of March 31, 2018, approximately 67 million of the Company’s common shares were issued and outstanding and the
Company had cash and cash equivalents of approximately $43.9 million. During the ﬁrst quarter, the increase in cash and
cash equivalents was driven primarily by a signiﬁcant working capital adjustment which the Company believes will reverse
itself over me. Based on recent events, the Company has determined that there is a reasonable possibility that the
Company will not have suﬃcient liquidity to fund its current and planned opera ons through the next 12 months, which
raises substantial doubt about the Company’s ability to continue as a going concern.
Financial Guidance
In light of the new strategic direc on of the Company, very recent increased generic compe on with respect to the ToprolXL Franchise and the uncertain ming and structure of the Company’s poten al asset dives tures, the Company is
withdrawing its previous guidance and intends to issue revised guidance once it fully assesses the impact of these changes.
First Quarter Results Webcast
Aralez will host a webcast this morning, May 8, 2018 at 8:00 a.m. ET to present ﬁrst quarter 2018 results and recent business
updates. The webcast can be accessed live and will be available for replay at www.aralez.com.
Conference Call Details
Date: Tuesday, May 8, 2018
Time: 8:00 a.m. ET
Dial-in (U.S.): 877-407-8037
Dial-in (International): 201-689-8037
About Aralez Pharmaceuticals Inc.
Aralez Pharmaceu cals Inc. (NASDAQ: ARLZ) (TSX: ARZ) is a leading Canadian specialty pharmaceu cal company focused on
delivering meaningful products to improve pa ents’ lives while crea ng shareholder value by acquiring, developing and
commercializing products in various specialty areas. Aralez’s Global Headquarters is in Mississauga, Ontario, Canada and the
Irish Headquarters is in Dublin, Ireland. More information about Aralez can be found at www.aralez.com.
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Use of Non-GAAP Financial Measures
The Company has presented certain non-GAAP ﬁnancial measures, including Adjusted EBITDA (as deﬁned below). These
non-GAAP ﬁnancial measures exclude certain amounts, expenses or income, from the corresponding ﬁnancial measures
determined in accordance with accounting principles generally accepted in the U.S. (GAAP).
Adjusted EBITDA for the Company is deﬁned as net income (loss) before income taxes, interest expense and ﬁnancing costs,
deprecia on and amor za on, share-based compensa on, gains or losses related to the fair value of warrants, changes to
the fair value of con ngent considera on, restructuring costs, reten on and severance costs, impact of an acquisi on of a
business or product, transac on costs related to (i) acquisi ons (ii) business development opportuni es (iii) debt reﬁnancing
op ons and other ﬁnancing costs and (iv) certain agreement termina on costs, acquired in-process R&D, tax equaliza on
payments, interest income, the impact of changes in foreign currency rates, asset impairment charges, losses or gains on sale
of assets, losses or gains on ex nguishment or modiﬁca on of debt and the impact of a sale or disposi on of a business or
product, including discontinued operations.
Management believes this non-GAAP informa on is useful for investors, taken in conjunc on with GAAP ﬁnancial
statements, because it provides greater transparency regarding the Company’s opera ng performance by excluding (i) noncash expenses that are substan ally dependent on changes in the market price of the Company’s common shares, and (ii)
discrete items, such as merger and acquisi on costs, transac on costs related to acquisi ons, business development
opportuni es, debt reﬁnancing op ons and other ﬁnancing costs, certain contract termina on costs, restructuring costs and
severance and reten on expenses, that may not be consistently recurring. Management uses these measures, among other
factors, to assess and analyze opera onal results and to make ﬁnancial and opera onal decisions. Non-GAAP informa on is
not prepared under a comprehensive set of accoun ng rules and should only be used to supplement an understanding of the
Company’s opera ng results as reported under GAAP, not as a subs tute for GAAP. In addi on, these non-GAAP ﬁnancial
measures are unlikely to be comparable with non-GAAP informa on provided by other companies. The determina on of the
amounts that are excluded from non-GAAP ﬁnancial measures is a ma er of management judgment and depends upon,
among other factors, the nature of the underlying expense or income amounts. Reconcilia ons between non-GAAP ﬁnancial
measures and the most comparable GAAP financial measures are included in the tables accompanying this press release.
Cautionary Note Regarding Forward-Looking Statements
This press release includes certain statements that cons tute “forward-looking statements” within the meaning of applicable
securi es laws. Forward-looking statements include, but are not limited to, statements regarding new strategic direc on for
the Company, including a focus on organic growth in Canada, supported by Toprol-XL Franchise as well as Vimovo royal es
and the discon nua on of the remaining U.S. commercial business; the VA Contract; expecta ons and es mates regarding
cost savings; increased generic compe on; explora on and evalua on of range of strategic business opportuni es; reversal
of the working capital adjustment; reasonable possibility that the Company’s exis ng cash and cash equivalents, along with
cash generated from its opera ons, may not be suﬃcient to fund its current and planned opera ons through the next 12
months, which raises substan al doubt about the Company’s ability to con nue as a going concern; the Company’s
strategies, plans, objec ves, goals, prospects, future performance or results of current and an cipated products; and other
statements that are not historical facts, and such statements are typically iden ﬁed by use of terms such as “may,” “will,”
“would,” “should,” “could,” “expect,” “plan,” “intend,” “an cipate,” “believe,” “es mate,” “predict,” “likely,” “poten al,”
“con nue” or the nega ve or similar words, varia ons of these words or other comparable words or phrases, although some
forward-looking statements are expressed differently.
You should be aware that the forward-looking statements included herein represent management’s current judgment and
expecta ons, and are based on current es mates and assump ons made by management in light of its experience and
percep on of historical trends, current condi ons and expected future developments, as well as other factors that it believes
are appropriate and reasonable under the circumstances, but there can be no assurance that such es mates and
assumptions will prove to be correct and, as a result, the forward-looking statements based on those estimates and
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assump ons could prove to be incorrect. Accordingly, actual results, level of ac vity, performance or achievements or future
events or developments could differ materially from those expressed or implied in the forward-looking statements.
In addi on, the Company’s opera ons involve risks and uncertain es, many of which are outside of the Company’s control,
and any one or any combina on of these risks and uncertain es could also aﬀect whether the forward-looking statements
ul mately prove to be correct and could cause the Company’s actual results, level of ac vity, performance or achievements
or future events or developments to diﬀer materially from those expressed or implied by the forward-looking statements.
These risks and uncertain es include, without limita on, risks related to the Company’s implementa on of new strategic
direc on, including restructuring costs associated therewith and ming thereof; failure to realize the expected beneﬁts of the
Company’s ini a ves to reduce costs and improve proﬁtability, including from new strategic direc on; the Company’s
ﬁnancing and liquidity; compe on, including increased generic compe on (including with respect to the Toprol-XL
Franchise); strategic alterna ves not being available on reasonable terms, or at all; the Company’s inability to maintain key
personnel necessary to manage the business; the Company’s failure to successfully commercialize its products and product
candidates; costs and delays in the development and/or approval of the Company’s product candidates, including as a result
of the need to conduct addi onal studies or due to issues with third-party API or ﬁnished product manufacturers, or the
failure to obtain such approval of the Company’s product candidates for all expected indica ons or in all targeted territories;
with respect to certain products, dependence on reimbursement from third-party payors and the possibility of a failure to
obtain coverage or reduc on in the extent of reimbursement; the inability to maintain or enter into, and the risks resul ng
from the Company’s dependence upon, collabora on or contractual arrangements necessary for the development,
manufacture, commercializa on, marke ng, sales and distribu on of any products, including the Company’s dependence on
AstraZeneca AB and Horizon Pharma USA, Inc. for the sales and marke ng of Vimovo and the Company’s dependence on
AstraZeneca AB for the manufacture and supply of Toprol-XL and the authorized generic; the Company’s dependence on
maintaining and renewing contracts with customers, distributors and other counterpar es (certain of which may be under
nego a on from me to me), including the Company’s inability to renew exis ng contracts or enter into new contracts on
favorable terms, and the risks that we may not be able to maintain the Company’s exis ng terms with certain customers,
distributors and other counterpar es; the Company’s ability to protect its intellectual property and defend its patents,
including if generic compe tors successfully appeal the recent District Court decision with respect to certain Vimovo patents;
regulatory obliga ons and oversight; failure to successfully iden fy, execute, integrate, maintain and realize expected
beneﬁts from new acquisi ons, such as the acquisi ons of Tribute, Zon vity and the Toprol-XL Franchise; ﬂuctua ons in the
value of certain foreign currencies, including the Canadian dollar, in rela on to the U.S. dollar, and other world currencies;
changes in laws and regula ons, including tax laws and unan cipated tax liabili es and laws and regula ons regarding the
pricing of pharmaceu cal products; general adverse economic, market and business condi ons; and those risks detailed from
me-to- me under the cap on “Risk Factors” and elsewhere in the Company’s Securi es and Exchange Commission (SEC)
ﬁlings and reports and Canadian securi es law ﬁlings, including in the Company’s Annual Report on Form 10-K for the year
ended December 31, 2017 and on Form 10-Q for the three month period ended March 31, 2018, which are or will be
available on EDGAR at www.sec.gov, on SEDAR at www.sedar.com, and on the Company’s website at www.aralez.com, and
those described from me to me in the Company’s future reports ﬁled with the SEC and applicable securi es regulatory
authori es in Canada. You should not place undue importance on forward-looking statements and should not rely upon this
informa on as of any other date. We undertake no obliga on to publicly update or revise any forward-looking statements,
whether as a result of new information, future events or otherwise, unless required by law.
Aralez Pharmaceuticals US Inc. Contact:
Nichol L. Ochsner
Executive Director, Investor Relations & Corporate Communications
609-917-9330
nochsner@aralez.com
Financial Tables to Follow
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ARALEZ PHARMACEUTICALS INC.
CONSOLIDATED STATEMENTS OF OPERATIONS (unaudited)
(in thousands, except per share data)
Three Months Ended March 31,
2018
2017

Revenues:
Product revenues, net
Other revenues
Total revenues, net
Costs and expenses:
Cost of product revenues (exclusive of amortization shown separately below)
Selling, general and administrative
Research and development
Amortization of intangible assets
Change in fair value of contingent consideration
Total costs and expenses
Loss from operations
Interest expense
Other income (expense), net
Loss before income taxes
Income tax expense (benefit)
Net loss
Basic net loss per common share
Diluted net loss per common share
Shares used in computing basic net (loss) income per common share
Shares used in computing diluted net (loss) income per common share
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$

$
$
$

34,005
4,076
38,081

$

6,686
19,283
25,969

11,536
26,502
37
8,990
5,085
52,150
(14,069)
(6,658)
(212)
(20,939)
(1,198)
(19,741) $

2,756
30,846
94
8,513
4,443
46,652
(20,683)
(6,653)
411
(26,925)
552
(27,477)

(0.29) $
(0.29) $
67,025
67,025

(0.42)
(0.42)
65,690
65,690

ARALEZ PHARMACEUTICALS INC.
CONSOLIDATED BALANCE SHEETS (unaudited)
(in thousands)
March 31, 2018

ASSETS
Cash and cash equivalents
Accounts receivable, net
Inventory
Prepaid expenses and other current assets
Property and equipment, net
Goodwill
Other intangible assets, net
Other long-term assets
Total assets
LIABILITIES AND SHAREHOLDERS’ EQUITY
Accounts payable
Accrued expenses
Short-term contingent consideration
Other current liabilities
Long-term debt
Deferred tax liability
Long-term contingent consideration
Other long-term liabilities
Total liabilities
Total shareholders’ equity
Total liabilities and shareholders’ equity
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$

$

$

$

43,887
40,680
5,672
3,067
6,603
79,683
299,610
1,976
481,178

December 31, 2017

$

$

28,892
13,453
6,643
3,687
7,453
81,781
310,346
1,222
453,477

10,587 $
89,876
10,460
5,901
274,573
2,545
90,781
3,034
487,757
(6,579)
481,178 $

23,631
28,496
11,482
4,251
274,546
3,797
88,873
3,182
438,258
15,219
453,477

ARALEZ PHARMACEUTICALS INC.
RECONCILIATION OF GAAP TO NON-GAAP FINANCIAL MEASURES (unaudited)
(in thousands)
Three Months Ended March 31,
2018
2017

Net Loss
Share-based compensation
Restructuring and severance expense
Depreciation and amortization expense
Interest expense
Change in fair value of contingent consideration
Discontinuation of Yosprala
Transaction related expenses
Other (income) expense, net
Income tax expense (benefit)
Adjusted EBITDA
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$

$

(19,741)
1,760
956
9,365
6,658
5,085
1,734
97
212
(1,198)
4,928

$

$

(27,477)
2,824
62
8,875
6,653
4,443
—
823
(397)
552
(3,642)

Exhibit 99.2

ARALEZ ANNOUNCES NEW STRATEGIC DIRECTION
-Focus on Canadian Operations, supported by Toprol-XL® Franchise Revenues and Vimovo® Royalties-Discontinuation of U.S. Commercial Operations, with Significant Reductions in Operating Expenses-Actively Exploring Strategic Alternatives for BusinessMississauga, Ontario — May 8, 2018 — Aralez Pharmaceu cals Inc. (NASDAQ: ARLZ) (TSX: ARZ)
(“Aralez” or the
“Company”) today announced that, based on its con nuing explora on and evalua on of numerous opportuni es to
streamline the business, reduce costs, and improve its capital structure and liquidity, it has determined that a new strategic
direc on is in the best interests of the Company and its stakeholders. This strategic direc on will involve (i) a focus on the
Company’s strong Canadian business, supported by Toprol-XL and its authorized generic (the “Toprol-XL Franchise”) as well
as Vimovo royalties, and (ii) the discontinuation of the remaining U.S. commercial business.
Despite a successful launch of Zon vityÒ in the U.S., the Company has concluded that the momentum from Zon vity alone is
insuﬃcient to sustain the U.S. commercial infrastructure. Addi onally, the disappoin ng launch and subsequent
discon nua on of Yosprala Ò as well as capital constraints impeding our ability to execute strategic business development
have also contributed to our inability to fully leverage the cost of our U.S. sales force. Consequently, decisive ac ons are
being taken to wind down our U.S. commercial business immediately and ultimately close the U.S. operations.
Aralez Canada has demonstrated solid revenue performance and con nues to generate posi ve Adjusted EBITDA1. Going
forward, Aralez Canada will focus on driving organic growth in Canada with Blexten and CambiaÒ, as well as future product
and line extension launches, supported by ongoing revenue from its many other products, revenue from the Toprol-XL
Franchise as well as Vimovo royal es. This new strategic direc on will beneﬁt from a signiﬁcantly reduced cost structure.
Following comple on of the transi on, Aralez expects that cash opera ng expenses2 will be reduced to approximately $25
million on an annualized basis. For reference, the Company’s ﬁrst quarter 2018 cash opera ng expenses were approximately
$22 million. In addition, the Company will maintain its tax efficient structure.
While these changes are intended to improve the ﬁnancial proﬁle of the Company, the Company cau ons that it has very
recently experienced increased generic compe on with respect to the Toprol-XL Franchise, with a new generic entrant to the
market, which may have a nega ve impact on future business. In response, the Company is evalua ng market dynamics and
exploring opportunities to mitigate this risk.
The Company also con nues to explore and evaluate a range of strategic business opportuni es to enhance liquidity,
including (i) active discussions for the continued commercialization of Zontivity with a focus on
1
2

As defined in our earnings press release for the quarter ended March 31, 2018, filed concurrently herewith.
Cash opera ng expenses, a non-GAAP measure, includes SG&A expenses excluding stock-based compensa on,
depreciation and restructuring and transaction related costs.

dives ng or out-licensing the U.S. rights, (ii) ac ve discussions to divest the U.S. rights to Yosprala, Fibricor Ò and BezalipÒ SR,
and (iii) broader strategic and reﬁnancing alterna ves for its business. To this end, Moelis & Company LLC has been engaged
to serve as the Company’s financial and strategic advisor.
“We have developed a comprehensive restructuring plan focused on op mizing our Canadian por olio and signiﬁcantly
reducing our cost base, strengthening the organiza on, and improving our balance sheet and cash ﬂow,” said Adrian Adams,
Chief Execu ve Oﬃcer of Aralez. “The diﬃcult but necessary decision to close the U.S. commercial business comes a er
careful assessment of our overall business and is consistent with our ongoing eﬀorts to operate as eﬃciently as possible,
while continuing to explore and evaluate strategic business opportunities in the interest of all stakeholders.”
Further details will be provided on the Company’s webcast later this morning, May 8, 2018 at 8:00 a.m. ET to present ﬁrst
quarter 2018 ﬁnancial results and discuss business changes. The Company also refers readers to its earnings press release
issued concurrently with this press release and its Quarterly Report on Form 10-Q for the quarter ended March 31, 2018 to
be filed later today.
The Company expects to record a restructuring charge because of the implementa on of this plan in 2018, mainly related to
severance costs and contract termina on costs related to the shutdown of the U.S. commercial business, with addi onal
charges possible following decisions on divestments and closures of office locations.
About Aralez Pharmaceuticals Inc.
Aralez Pharmaceu cals Inc. (NASDAQ: ARLZ) (TSX: ARZ) is a specialty pharmaceu cal company focused on delivering
meaningful products to improve pa ents’ lives while crea ng shareholder value by acquiring, developing and commercializing
products in various specialty areas. Aralez’s Global Headquarters is in Mississauga, Ontario, Canada and the Irish
Headquarters is in Dublin, Ireland. More information about Aralez can be found at www.aralez.com.
Cautionary Note Regarding Forward-Looking Statements
This press release includes certain statements that cons tute "forward-looking statements" within the meaning of applicable
securi es laws. Forward-looking statements include, but are not limited to, statements regarding new strategic direc on for
the Company, including a focus on the Company’s strong Canadian business, supported by Toprol-XL Franchise as well as
Vimovo royal es; wind down of the U.S. commercial business immediately and ul mate closure of the U.S. business; solid
revenue and posi ve Adjusted EBITDA of Aralez Canada; focus on driving organic growth in Canada, as well as future product
and line extension launches; objec ves and beneﬁts of the Company’s new strategic direc on, including reduced cost
structure, and ming thereof; expecta ons and es mates regarding cost savings; maintaining a tax eﬃcient structure;
increased generic compe on and evalua on of market dynamics and exploring opportuni es to mi gate risk; explora on
and evalua on of range of strategic business opportuni es to enhance liquidity, including (i) ac ve discussions for the
con nued commercializa on of Zon vity with a focus on dives ng or out-licensing the U.S. rights, (ii) ac ve discussions to
divest the U.S. rights to Yosprala, Fibricor, and Bezalip SR and (iii) broader strategic and reﬁnancing alterna ves for its
business; op mizing the Canadian por olio and signiﬁcantly reducing the cost base, strengthening the organiza on, and
improving the balance sheet and cash ﬂow; es mates and expecta ons regarding restructuring charges, including addi onal
charges, and ming thereof; the Company’s strategies, plans, objec ves, goals, prospects, future performance or results of
current and an cipated products; and other statements that are not historical facts, and such statements are typically
iden ﬁed by use of terms such as "may," "will," "would," "should," "could," "expect," "plan," "intend," "an cipate,"
"believe," "estimate," "predict,"
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"likely," "poten al," "con nue" or the nega ve or similar words, varia ons of these words or other comparable words or
phrases, although some forward-looking statements are expressed differently.
You should be aware that the forward-looking statements included herein represent management’s current judgment and
expecta ons, and are based on current es mates and assump ons made by management in light of its experience and
percep on of historical trends, current condi ons and expected future developments, as well as other factors that it believes
are appropriate and reasonable under the circumstances, but there can be no assurance that such es mates and
assump ons will prove to be correct and, as a result, the forward-looking statements based on those es mates and
assump ons could prove to be incorrect. Accordingly, actual results, level of ac vity, performance or achievements or future
events or developments could differ materially from those expressed or implied in the forward-looking statements.
In addi on, the Company’s opera ons involve risks and uncertain es, many of which are outside of the Company’s control,
and any one or any combina on of these risks and uncertain es could also aﬀect whether the forward-looking statements
ul mately prove to be correct and could cause the Company’s actual results, level of ac vity, performance or achievements
or future events or developments to diﬀer materially from those expressed or implied by the forward-looking statements.
These risks and uncertain es include, without limita on, risks related to the Company’s implementa on of new strategic
direc on, including restructuring costs associated therewith and ming thereof; failure to realize the expected beneﬁts of the
Company’s ini a ves to reduce costs and improve proﬁtability, including from new strategic direc on; the Company’s
ﬁnancing and liquidity; compe on, including increased generic compe on (including with respect to the Toprol-XL
Franchise); strategic alterna ves not being available on reasonable terms, or at all; the Company’s inability to maintain key
personnel necessary to manage the business; the Company’s failure to successfully commercialize its products and product
candidates; costs and delays in the development and/or approval of the Company’s product candidates, including as a result
of the need to conduct addi onal studies or due to issues with third-party API or ﬁnished product manufacturers, or the
failure to obtain such approval of the Company’s product candidates for all expected indica ons or in all targeted territories;
with respect to certain products, dependence on reimbursement from third-party payors and the possibility of a failure to
obtain coverage or reduc on in the extent of reimbursement; the inability to maintain or enter into, and the risks resul ng
from the Company’s dependence upon, collabora on or contractual arrangements necessary for the development,
manufacture, commercializa on, marke ng, sales and distribu on of any products, including the Company’s dependence on
AstraZeneca AB and Horizon Pharma USA, Inc. for the sales and marke ng of Vimovo and the Company’s dependence on
AstraZeneca AB for the manufacture and supply of Toprol-XL and the authorized generic; the Company’s dependence on
maintaining and renewing contracts with customers, distributors and other counterpar es (certain of which may be under
nego a on from me to me), including the Company’s inability to renew exis ng contracts or enter into new contracts on
favorable terms, and the risks that we may not be able to maintain the Company’s exis ng terms with certain customers,
distributors and other counterpar es; the Company’s ability to protect its intellectual property and defend its patents,
including if generic compe tors successfully appeal the recent District Court decision with respect to certain Vimovo patents;
regulatory obliga ons and oversight; failure to successfully iden fy, execute, integrate, maintain and realize expected
beneﬁts from new acquisi ons, such as the acquisi ons of Tribute, Zon vity and the Toprol-XL Franchise; ﬂuctua ons in the
value of certain foreign currencies, including the Canadian dollar, in rela on to the U.S. dollar, and other world currencies;
changes in laws and regula ons, including tax laws and unan cipated tax liabili es and laws and regula ons regarding the
pricing of pharmaceu cal products; general adverse economic, market and business condi ons; and those risks detailed from
me-to- me under the cap on "Risk Factors" and elsewhere in the Company’s Securi es and Exchange Commission (SEC)
ﬁlings and reports and Canadian securi es law ﬁlings, including in the Company’s Annual Report on Form 10-K for the year
ended December 31, 2017 and on Form 10-Q for the three month period ended March 30,
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2018, which are or will be available on EDGAR at www.sec.gov, on SEDAR at www.sedar.com, and on the Company’s website
at www.aralez.com, and those described from me to me in the Company’s future reports ﬁled with the SEC and applicable
securi es regulatory authori es in Canada. You should not place undue importance on forward-looking statements and
should not rely upon this informa on as of any other date. We undertake no obliga on to publicly update or revise any
forward-looking statements, whether as a result of new information, future events or otherwise, unless required by law.
Aralez Pharmaceuticals US Inc. Contact:
Nichol L. Ochsner
Executive Director, Investor Relations & Corporate Communications
609-917-9330
nochsner@aralez.com
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