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Item 8.01.

Other Events.

On December 1, 2017, Atlanta Gas Light Company (“AGL”), a subsidiary of Southern Company Gas, filed its 2018 annual
rate adjustment under the Georgia Rate Adjustment Mechanism with the Georgia Public Service Commission (“Georgia PSC”). On
February 23, 2018, AGL revised its filing to reflect the impacts of federal tax reform legislation enacted in December 2017 (the “Tax
Reform Legislation”).
On May 15, 2018, the Georgia PSC approved a stipulation between AGL and the Georgia PSC staff relating to the revised
request (the “Tax Reform Stipulation”). Pursuant to the Tax Reform Stipulation, (i) customers will receive rate credits totaling $16
million during the remainder of 2018; (ii) AGL’s authorized equity ratio is increased by 4% to 55% to address the negative cash flow
and credit metric impacts of the Tax Reform Legislation; (iii) current rates will remain in effect through December 31, 2019 and AGL
is required to file a full rate case no later than June 1, 2019, with new rates to be effective January 1, 2020; (iv) AGL committed to
make capital expenditures for safety, reliability and strategic growth initiatives totaling approximately $338 million in each of 2018 and
2019, which may vary by 10% each year, provided that the total capital expenditures for 2018 and 2019 are not less than $676 million;
and (v) AGL is authorized to amortize certain regulatory liabilities associated with unprotected excess deferred taxes to meet revenue
requirements until rates are reset on January 1, 2020 and to reduce existing regulatory assets associated with under-recovered pipeline
replacement program costs.
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