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Item 1.02.

Termination of a Material Definitive Agreement.

On July 1, 2017, the Agreement and Plan of Merger, dated as of February 18, 2017, and amended on May 8, 2017, among STG Group, Inc. (the “Company”),
PSS Holdings, Inc. (“PSS”) and the other parties thereto was terminated by PSS following the outside date for closing the transaction in accordance with the
terms of the agreement. In connection with the termination, and pursuant to the terms of the agreement, PSS retained the $925,000 advance payment paid to
PSS by the Company on May 8, 2017.
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