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Item 2.02

Results of Operations and Financial Condition.

On May 10, 2017, TRACON Pharmaceuticals, Inc. (“TRACON”) issued a press release announcing its financial results for the quarter ended March 31, 2017.
A copy of this press release is furnished as Exhibit 99.1 hereto.
Item 9.01
(d)
99.1

Financial Statements and Exhibits.

Exhibits.
Press release issued by TRACON Pharmaceuticals, Inc. on May 10, 2017 announcing its financial results for the quarter ended March 31, 2017.
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TRACON Pharmaceuticals, Inc.
Dated: May 10, 2017
By: /s/ Charles P. Theuer, M.D., Ph.D.
Charles P. Theuer, M.D., Ph.D.
President and Chief Executive Officer
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Description
Press release issued by TRACON Pharmaceuticals, Inc. on May 10, 2017 announcing its financial results for
the quarter ended March 31, 2017.

Exhibit 99.1

TRACON Pharmaceuticals Reports First Quarter Financial Results and
Provides Corporate Update
San Diego, CA – May 10, 2017– TRACON Pharmaceu cals (NASDAQ:TCON), a clinical stage biopharmaceu cal company focused on the
development and commercializa on of novel targeted therapeu cs for cancer, wet age-related macular degenera on and ﬁbro c diseases,
today announced financial results for the first quarter ended March 31, 2017.
First Quarter 2017 and Recent Corporate Highlights
•

In April, preclinical data for TRC694, the Company’s small molecule inhibitor of NF-kB inducing kinase (NIK), were presented at the
annual mee ng of the American Associa on for Cancer Research. The data demonstrated that TRC694 potently inhibits NIK in vitro and
potently inhibits human myeloma and lymphoma cell lines in vivo. TRACON expects to file an IND for TRC694 in 2018.

•

In March, TRACON ini ated a Phase 1/2 clinical trial of TRC253 in pa ents with metasta c castra on-resistant prostate cancer (mCRPC).
TRC253 is a novel, orally bioavailable small molecule high affinity competitive inhibitor of the androgen receptor (AR) and AR mutations.

•

In March, the Company entered into a Common Stock Purchase Agreement with Aspire Capital Fund, LLC (“Aspire Capital”) providing for
the sale of up to $21.0 million of common stock. Under the terms of the Agreement, Aspire Capital made an ini al purchase of $1.0
million of TRACON common stock at $4.50 per share. In addi on, Aspire Capital has commi ed to purchase up to $20.0 million of
addi onal shares of the Company’s common stock at TRACON’s request from me to me during a 30-month period at prices based on
the market price at the time of each sale.

•

In February, the Company ini ated dosing in its Phase 3 TAPPAS trial (a randomized Phase 3 trial of TRC105 An d Pazopanib versus
Pazopanib alone in pa ents with advanced AngioSarcoma). In January 2017, the Company announced that it received a Special Protocol
Assessment (SPA) agreement from the U.S. Food and Drug Administra on (FDA). The SPA covers the protocol design, clinical endpoints
and sta s cal analysis approach used for the TAPPAS trial. The TAPPAS trial was recently awarded “Most Innova ve Trial Design” at the
2017 Clinical and Research Excellence Awards.

•

In February, the Company announced that the NCI-sponsored trial of the combina on of TRC105 and Avas n® (bevacizumab) did not
demonstrate improvement in median PFS versus single agent Avas n in recurrent GBM pa ents, although the combina on was
associated with a non-signiﬁcant increase in overall survival. The Company expects the NCI to present detailed survival data and
correlative analyses at the annual meeting of the American Society of Clinical Oncology (ASCO) in June.

“We made several important advancements in our pipeline and corporate opera ons since the beginning of 2017. Following the receipt of
guidance from European regulators and an SPA agreement from the FDA, we ini ated dosing in the TAPPAS trial, the ﬁrst pivotal study of
TRC105 in pa ents with angiosarcoma. In addi on, we recently ini ated the ﬁrst-in-human clinical trial of TRC253, one of the two compounds
TRACON in-licensed from Janssen last year, in patients with prostate cancer,” said Charles Theuer, M.D., Ph.D., President and CEO of
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TRACON. “Our agreement with Aspire Capital provides TRACON with addi onal ﬂexibility to execute on our business plan and deliver
important data points throughout the remainder of 2017.”
Expected Upcoming Milestones for 2017
•

Initiation of dosing in the Phase 1/2 trial of TRC253 in patients with prostate cancer in the second quarter of 2017.

•

Presenta on of data from expanded cohorts in the Phase 1 trial of TRC102 and Temodar® (temozolomide) by the Na onal Cancer
Institute at ASCO in June.

•

Presenta on of data from the Phase 1/2 PAVE study of DE-122 in pa ents with wet AMD by TRACON’s partner, Santen Pharmaceu cal
Co., Ltd., in the second half of 2017.

•

Ini a on of dosing in Santen’s Phase 2 AVANTE study, a randomized controlled Phase 2 trial of DE-122 and Lucen s® (ranibizumab)
versus single agent Lucentis in patients with wet AMD, in the second half of 2017.

•

Availability of top-line data from the randomized Phase 2 TRAXAR trial of TRC105 in combina on with Inlyta® (axi nib) in pa ents with
advanced or metastatic renal cell carcinoma in the second half of 2017.

•

Completion of dose escalation in the Phase 1/2 clinical trial of TRC253 in the second half of 2017.

First Quarter 2017 Financial Results
•

Cash, cash equivalents and short-term investments were $36.7 million at March 31, 2017, compared to $44.4 million at December 31,
2016.

•

Collaboration revenue for the first quarter of 2017 was $0.6 million, compared to $1.2 million for the first quarter of 2016.

•

Research and development expenses for the ﬁrst quarter of 2017 were $5.6 million, compared to $5.5 million for the ﬁrst quarter of
2016.

•

General and administrative expenses for the first quarter of 2017 and 2016 were $2.0 million.

•

The net loss for the first quarter of 2017 was $7.1 million, compared to a net loss of $6.5 million for the first quarter of 2016.

Investor Conference Call
The Company will hold a conference call today at 4:30 p.m. EST / 1:30 p.m. PST to provide an update on corporate ac vi es and to discuss the
ﬁnancial results of its ﬁrst quarter 2017. The dial-in numbers are (855) 779-9066 for domes c callers and (631) 485-4859 for interna onal
callers. Please use passcode 15138572. A live webcast of the conference call will be available online from the Investor/Events and
Presentation page of the Company’s website at www.traconpharma.com.
After the live webcast, a replay will remain available on TRACON’s website for 60 days.
About Carotuximab (TRC105) and other Endoglin Antibodies
TRC105 is a novel, clinical stage an body to endoglin, a protein overexpressed on prolifera ng endothelial cells that is essen al for
angiogenesis, the process of new blood vessel forma on. TRC105 is currently being studied in one Phase 3 and mul ple Phase 2 clinical trials
sponsored by TRACON or the Na onal Cancer Ins tute for the treatment of solid tumors in combina on with VEGF inhibitors. TRC105 has
received orphan designa on for the treatment of so ssue sarcoma in both the U.S. and EU. The ophthalmic formula on of TRC105, DE122, is currently in a Phase 1/2 trial for pa ents with wet AMD. TRC205, a second genera on an body to endoglin, is undergoing preclinical
tes ng in models of ﬁbrosis. For more informa on about the clinical trials, please visit TRACON’s website at
www.traconpharma.com/clinical_trials.php.
About TRACON
TRACON develops targeted therapies for cancer, ophthalmic and ﬁbro c diseases. The Company’s clinical-stage pipeline includes: TRC105, an
endoglin an body that is being developed for the treatment of mul ple cancers; DE-122, the ophthalmic formula on of TRC105 that is being
developed in wet AMD through a collabora on with Santen Pharmaceu cal Company Ltd.; TRC102, a small molecule that is being developed
for the treatment of lung cancer and glioblastoma; and TRC253, a small molecule that is being developed for the treatment of prostate cancer.
To learn more about TRACON and its product candidates, visit TRACON's website at www.traconpharma.com.
Forward-Looking Statements
Statements made in this press release regarding ma ers that are not historical facts are “forward-looking statements" within the meaning of
the Private Securi es Li ga on Reform Act of 1995. Because such statements are subject to risks and uncertain es, actual results may diﬀer
materially from those expressed or implied by such forward-looking statements. Such statements include, but are not limited to, statements
regarding TRACON's plans to further develop its product candidates, expecta ons regarding the ini a on and ming of future clinical trials by
TRACON or third par es, expected development milestones, availability of addi onal clinical data and poten al u lity of TRACON’s product
candidates, and poten al beneﬁts of TRACON’s common stock purchase agreement with Aspire Capital. Risks that could cause actual results
to diﬀer from those expressed in these forward-looking statements include: risks associated with clinical development; whether TRACON,
Santen, the NCI or others will be able to complete or ini ate clinical trials on TRACON’s expected melines, if at all; the fact that future
preclinical studies and clinical trials may not be successful or otherwise consistent with results from prior studies; the fact that TRACON has
limited control over whether or when Santen

or the N C I completes on-going trials or initiates addi onal trials of TRACON’s product candidates; poten al changes in regulatory
requirements in the United States and foreign countries; TRACON’s reliance on third par es for the development of its product candidates,
including the conduct of its clinical trials and manufacture of its product candidates; whether TRACON will be able to obtain addi onal
financing, including pursuant to the common stock purchase agreement with Aspire Capital; and other risks described in TRACON’s filings with
the Securi es and Exchange Commission under the heading “Risk Factors”. All forward-looking statements contained in this press release
speak only as of the date on which they were made and are based on management’s assump ons and es mates as of such date. TRACON
undertakes no obliga on to update such statements to reﬂect events that occur or circumstances that exist a er the date on which they were
made.

TRACON Pharmaceuticals, Inc.
Unaudited Condensed Consolidated Statements of Operations
(in thousands, except share and per share data)

Collaboration revenue
Operating expenses:
Research and development
General and administrative
Total operating expenses
Loss from operations
Total other income (expense)
Net loss
Net loss per share, basic and diluted
Weighted‑average common shares outstanding, basic and diluted

Three Months Ended
December 31,
2017
2016
$626
$1,210
5,582
1,964

5,495
2,009

7,546
(6,920)
(227)
$(7,147)

7,504
(6,294)
(232)
$(6,526)

$(0.44)

$(0.54)

16,206,424

12,179,442

TRACON Pharmaceuticals, Inc.
Condensed Consolidated Balance Sheets
(in thousands)

Assets
Current assets:
Cash and cash equivalents
Short-term investments
Prepaid and other assets
Total current assets
Property and equipment, net
Total assets

March 31,
2017
(Unaudited)

Liabilities and Stockholders’ Equity
Current liabilities:
Accounts payable and accrued expenses
Accrued compensation and related expenses
Current portion of deferred revenue
Long‑term debt, current portion
Final payment due bank
Total current liabilities
Other long-term liabilities
Long‑term debt, less current portion
Commitments and contingencies
Stockholders’ equity:
Common stock
Additional paid‑in capital
Accumulated deficit……………………………………………………………
Total stockholders’ equity
Total liabilities and stockholders’ equity

Company Contact:
Casey Logan
Chief Business Officer
(858) 550-0780 ext. 236
clogan@traconpharma.com

Investor Contact:
Andrew McDonald
LifeSci Advisors LLC
646-597-6987
Andrew@lifesciadvisors.com

December 31,
2016

$32,221
4,498
1,126
37,845
75

$35,710
8,703
1,235
45,648
82

$37,920

$45,730

$5,702
932
871
343
7,848
337
6,747

$6,213
1,588
1,259
333
850
10,243
21
7,130

17
115,716
(92,745)
22,988
$37,920

16
113,918
(85,598)
28,336
$45,730

