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Item 1.01. Entry into a Material Definitive Agreement.
On April 27, 2017, Selecta Biosciences, Inc. (the “Company”) entered into a Patent License Agreement (the “License Agreement”) with the U.S. Department
of Health and Human Services, as represented by the National Cancer Institute, an Institute or Center of the National Institutes of Health (the “NIH”). Under
the terms of the License Agreement, the NIH granted to the Company an exclusive worldwide license under specified patent rights and a non-exclusive
worldwide license under specified other patent rights in the field of use of anti-mesothelin targeted immunotoxins for the treatment of mesothelin-expressing
cancers. The Company has the right to grant sublicenses under the licenses granted by the NIH with NIH’s prior consent, not to be unreasonably withheld.
The license grant is subject to typical statutory requirements and reserved rights as required under federal law and NIH requirements. In addition, if the NIH
determines that the public health and safety so require, the NIH may require the Company to grant sublicenses to responsible applicants, on reasonable terms,
in any licensed field under the licensed patent rights, unless the Company can reasonably demonstrate that the granting of the sublicense would not
materially increase the availability to the public of the subject matter of the licensed patent rights.
In consideration for the rights granted under the License Agreement, the Company agreed to pay an upfront payment of $50,000, earned royalties equal to a
percentage, in the low single digits, of net sales (subject to certain annual minimum royalty payments), payments of up to an aggregate of $9,250,000 upon
achievement of specified benchmarks, and a percentage, ranging from the mid single digits to mid teens, of revenues from sublicensing arrangements. The
Company is obligated to use commercially reasonable efforts to exploit, and make publicly available, the inventions described in the licensed patent rights.
The Company may not transfer or assign the License Agreement to a third party without the NIH’s consent, and if the NIH consents to any assignment, the
Company is obligated to pay the NIH a percentage in the low single digits of the consideration received by the Company for such assignment.
The term of the License Agreement will extend to the date of expiry of the last-to-expire patent in the licensed patent rights, unless either party terminates the
License Agreement earlier. The NIH may terminate the License Agreement if the Company is in default of the performance of any material obligations under
the License Agreement, including certain specified benchmark and other obligations, if the default has not been remedied within ninety days after the date of
notice in writing of the default. In addition, the NIH may terminate the License Agreement or modify, at its option, the License Agreement, if the NIH
determines that such termination or modification is necessary to meet the requirements for public use specified by federal regulations issued after the date of
the License Agreement and these requirements are not reasonably satisfied by the Company. The Company may terminate the License Agreement or any
licenses in any country or territory by giving the NIH sixty days written notice.
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