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Item 1.03.

Bankruptcy or Receivership.

As previously disclosed, on September 17, 2013, FriendFinder Networks Inc., a Nevada corporation (the “Company” or
“FFN”) and certain of its U.S. subsidiaries (collectively, the “Debtors”) filed voluntary petitions for reorganization relief under
Chapter 11 of the U.S. Bankruptcy Code (the “Bankruptcy Code”), in the U.S. Bankruptcy Court for the District of Delaware (the
“Bankruptcy Court”). The Bankruptcy Court is jointly administering the cases as “In re PMGI Holdings Inc., et al., Case No.
13−12404 (CSS).” The Company continues to operate its business as “debtors−in—possession” under the jurisdiction of the
Bankruptcy Court and in accordance with the applicable provisions of the Bankruptcy Code and orders of the Bankruptcy Court.
On December 16, 2013, the Bankruptcy Court entered an order (Docket No. 359) approving and confirming the Company's
Modified Second Amended Joint Plan of Reorganization of PMGI Holdings Inc. et. al. under Chapter 11 of the Bankruptcy Code (as
confirmed, the “Plan”). Capitalized terms used but not otherwise defined herein have the meanings given to such terms in the Plan.
The effective date of the Plan is anticipated to be on or before December 31, 2013; however, the Company can make no assurance as
to when, or ultimately if, the Plan will become effective. It is also possible that additional technical amendments could be made to
the Plan before effectiveness. A copy of the Plan as confirmed is included as Exhibit 2.1 to this report and is incorporated by
reference to Exhibit T3E.5 to the Company's Form T-3, as amended (File No. 022-28993), as filed with the U.S. Securities and
Exchange Commission (the “SEC”) on December 17, 2013.
Plan of Reorganization
The following is a summary of the material terms of the Plan. This summary highlights only certain provisions of the Plan
and is not a complete description of the Plan. This summary is qualified in its entirety by reference to the full text of the Plan.
Treatment of Claims and Interests
As described in the Plan, with respect to claims of stakeholders, the Plan contemplates:
·

·

·

·

·

·

·

on or as soon as practicable after the Bankruptcy Court confirms the Plan (the "Effective Date"), the First Lien Notes will
be cancelled and the Company will distribute to holders of First Lien Notes as of the Effective Date (a) an equal
principal amount (including applicable pre-payment penalties) of New First Lien Notes (the “New Notes”) with
substantially the same terms as the old First Lien Notes, excluding certain interest and unpaid fees and costs, (b) cash, in
the amount of any accrued and unpaid interest at the applicable non-default rate, and (c) additional cash in the amount
of any incremental accrued and unpaid interest at the applicable default rate, to the extent excess cash is available under
the terms of the Plan. The Company currently anticipates it will have sufficient cash on hand at the Effective Date to
make the payments set forth in (b) and (c) above.
on the Effective Date, the Second Lien Notes will be cancelled and at such time as each holder of the Second Lien Notes
surrenders its cancelled Second Lien Note certificate to the Company along with an executed copy of the Stockholders'
Agreement, each such holder shall receive a pro rata share of (a) 100% of the newly issued shares of common stock, par
value $0.001 per share, of Reorganized FFN, and (b) cash, in an amount not to exceed $3 million, subject to cash
payments to the holders of First Lien Notes in accordance with the Plan.
assuming all holders of Allowed Second Lien Noteholder Claims properly surrender their Second Lien Note certificates,
and execute the Stockholders' Agreement, the reorganized Company will issue approximately 702,000 shares of New
Common Stock under the Plan. No additional shares of New Common Stock will be reserved for future issuance in
respect of any other claims or interests. Notwithstanding the foregoing, shares of New Common Stock may be reserved
pursuant to a Management Incentive Plan that will be implemented by the Company after the Effective Date to provide
equity incentives to the reorganized Company's management.
all existing shares of FFN capital stock, all options and warrants to acquire shares of FFN capital stock, and all securities
convertible into shares of FFN capital stock will be extinguished on the Effective Date and holders of such securities
shall not receive any property or consideration under the Plan.
on or as soon as practicable after the Effective Date, each holder of an allowed administrative expense claim, priority
claim, priority tax claim, or general unsecured claim, will receive cash equal to the full allowed amount of its claim or
otherwise receive treatment consistent with applicable provisions of the Bankruptcy Code.
generally, all executory contracts and unexpired leases shall be assumed pursuant to the Plan, except for (1) the
Consulting Agreement, dated October 5, 2012, between Marc H. Bell and FFN (the “Bell Consulting Agreement”), (2)
the Consulting Agreement dated October 5, 2012, between Daniel C. Staton and FFN (the “Staton Consulting
Agreement”), and (3) those certain rejected contracts listed in the Amended Plan Supplement, which was filed by the
Debtors with the Bankruptcy Court in connection with the Plan on December 13, 2013.
the release by the Company of any and all claims or causes of action, known or unknown, relating to any pre-petition
date acts or omissions, except for willful misconduct or fraud, committed by the officers, directors and employees of the
Company and certain of the Company's representatives, the Consenting Noteholders, and their related trustees and their
representatives, and Messrs. Bell and Staton, and their affiliates and representatives. The Plan also contains voluntary
releases of the above parties from certain creditors of the Company.

Information as to Assets and Liabilities
Information as to the Company's assets and liabilities as of the most recent practicable date is contained in the monthly
operating report for the month ended October 31, 2013, filed with the Bankruptcy Court on November 27, 2013 (the “Operating
Report”) . The Monthly Operating Report is included as Exhibit 99.2 to this report and is incorporated by reference to Exhibit 99.1 to
the Company's Current Report on Form 8-K, as filed with the SEC on November 13, 2013.
Cautionary Statement Regarding the Monthly Operating Report
The Operating Report is limited in scope, covers a limited time period and has been prepared solely for the purpose of
complying with reporting requirements of the Bankruptcy Court and the Bankruptcy Code. The financial information contained in
the Operating Report is preliminary and unaudited and does not purport to show the financial statements of the Company in
accordance with accounting principles generally accepted in the United States of America (“GAAP”) and, therefore, may exclude
items required by GAAP, such as certain reclassifications, eliminations, accruals and disclosure items. The Company cautions readers
not to place undue reliance on the Operating Report. The Operating Report may be subject to revision. The Operating Report is in a
format required by the Bankruptcy Court and the Bankruptcy Code and should not be used for investment purposes. The information
in the Operating Report should not be viewed as indicative of future results.
Item 8.01. Other Events.
On December 17, 2013, the Company issued a press release announcing that the Bankruptcy Court entered an order
confirming the Plan. A copy of the press release is attached hereto as Exhibit 99.1.
Item 9.01.

Financial Statements and Exhibits.

(d)

Exhibits

2.1

Modified Second Amended Joint Plan of Reorganization of PMGI Holdings Inc. et. al. under
Chapter 11 of the Bankruptcy Code (incorporated by reference to Exhibit T3E.5 to the
Company's Form T-3, as amended (File No. 022-28993), filed on December 17, 2013).

99.1

Press release dated December 17, 2013.

99.2

Monthly operating report for the month ended October 31, 2013 (incorporated by reference to
Exhibit 99.1 to the Company's Current Report on Form 8-K, filed on November 13, 2013).
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Exhibit 99.1
Confirmation Press Release
FriendFinder Networks Obtains Confirmation of Plan of Reorganization and Plans to Emerge from Bankruptcy by Year-end
·

Noteholders Overwhelmingly Approved Plan

·

Plan Expected to Strengthen Balance Sheet and Grow Flagship Brands

·

All Operations Continue as Normal

·

Plan Expected to Become Effective by Year-end

(Sunnyvale, CA – December 17, 2013) FriendFinder Networks Inc. (OTCQB: FFNTQ), a leading internet and technology company
providing services in the social networking and web-based video sharing markets, announced today that it has obtained confirmation
of its plan of reorganization from the United States Bankruptcy Court for the District of Delaware, paving the way for the Company to
emerge from bankruptcy by year-end.
The plan of reorganization, once implemented, will strengthen the Company’s balance sheet and enable FriendFinder Networks to
grow its flagship brands. The plan is expected to reduce the Company’s annual interest expense by over $50 million, eliminate
approximately $300 million of secured debt, and return control of the Company to the FriendFinder Networks founder, Andrew
Conru.
On emergence, the 14% Senior Secured Notes due 2013 will be exchanged for new notes in the same principal amount, plus certain
additional consideration in the form of cash or notes. Holders of the 11.5% Non-Cash Pay Secured Notes due 2014 and 14% Cash Pay
Secured Notes due 2013 will receive substantially all of the new common stock to be issued by reorganized FriendFinder Networks,
plus cash consideration subject to certain conditions. The Company’s current common stock will be extinguished once the
agreement becomes effective and will no longer trade on the open market.
FriendFinder Networks is being advised by the law firm of Greenberg Traurig LLP and financial advisor SSG Capital Advisors, LLC.
ABOUT FRIENDFINDER NETWORKS INC.
FriendFinder Networks Inc. (www.FFN.com) is an internet-based social networking and technology company operating several of the
most heavily visited websites in the world, including FriendFinder.com, Amigos.com, AsiaFriendFinder.com, BigChurch.com and
SeniorFriendFinder.com. FriendFinder Networks Inc. also produces and distributes original pictorial and video content and engages
in brand licensing.
Media Contacts:
Lindsay Trivento
Director, Corporate Communications - FriendFinder Networks Inc.
561.912.7010 or ltrivento@ffn.com

Tom Becker
Sitrick And Company
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