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Section 8 – Other Events

Item 8.01 Other Events.
Higher Learning Commission Final Action Letters regarding Accreditation Reaffirmation of University of Phoenix and Western International
University

On July 9, 2013, University of Phoenix, Inc., our wholly–owned subsidiary, was notified by The Higher Learning Commission (“HLC”) that its
accreditation was reaffirmed through the 2022–2023 academic year, and that the University was placed on Notice status. HLC, a commission member of the
North Central Association of Colleges and Schools, is the regional accreditor of the University.
As previously disclosed, on February 22, 2013, University of Phoenix received the HLC peer review team’s draft report regarding the accreditation
reaffirmation review of the University. In the draft report, the peer review team determined that the University was not in compliance with certain criteria for
accreditation relating to the University’s administrative structure and governance. Based on these alleged administrative and governance deficiencies, the team
recommended that HLC place the University on Probation status. University of Phoenix subsequently submitted a response regarding factual errors in the
draft report, following which the peer review team issued its final report, which was unchanged in all material respects from the draft report, including the
Probation recommendation.
On May 6, 2013, the HLC Institutional Actions Council First Committee (“IACFC”) convened a hearing to review the peer review team’s report and
recommendations, in advance of which, University of Phoenix had submitted to the IACFC new and updated information addressing deficiencies cited in the
team report, including evidence regarding various governance changes made by the University and Apollo Group to enhance the autonomy of the University.
On May 9, 2013, the University of Phoenix received the written hearing report from the IACFC, which recommended that HLC reaffirm the University’s
accreditation for a ten–year period and that the University be placed on Notice status for two years due to concerns cited in the peer review team’s report
relating to governance, student assessment and faculty scholarship/research for doctoral programs.

On July 9, 2013, University of Phoenix received a Final Action Letter from the HLC notifying the University that the HLC, at its meeting on June 27, 2013,
reaffirmed the accreditation of the University through the 2022–2023 academic year and placed the University on Notice status for a two–year period. Notice
status is a sanction that means that HLC has determined that an institution is on a course of action that, if continued, could lead the institution to be out of
compliance with one or more of the HLC Criteria for Accreditation or Core Components. The University was assigned by HLC to the Standard Pathway
reaffirmation process, which entails as part of the normal ten–year cycle that the University host a comprehensive evaluation visit in 2016–2017.
The University is required to submit a Notice Report by Fall of 2014 providing evidence that the University meets the Criteria for Accreditation, Core
Components and Minimum Expectations (Assumed Practices after January 1, 2013) identified as the basis for the Notice sanction and that it has ameliorated
the issues that led to the Notice sanction in the areas of governance, student assessment and faculty scholarship/research for doctoral programs. In addition, in
the Notice Report the University is also required to report on its progress in other areas of concern not included in the Notice sanction, including retention and
graduation rates, three–year cohort default rates, and credit hour policies and practices relating to learning teams. The University is also required to host a
focused visit by HLC no later than January 2015, which is intended to validate the contents of the Notice Report.

During the Notice period, the University is required to disclose its Notice status in connection with any statements regarding its HLC accreditation.

We believe the imposition of the sanction of Notice on University of Phoenix could adversely impact our business. See the discussion of these risks under
Risk Factors in our Form 10–Q filed with the Securities and Exchange Commission on June 25, 2013 and available on our website at www.apollo.edu.

In addition, on July 9, 2013, our wholly–owned subsidiary, Western International University, also received a Final Action Letter from the HLC notifying it
that the HLC, at its meeting on June 27, 2013, reaffirmed its accreditation through the 2022–2023 academic year and that it was placed on Notice status for a
two–year period.
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